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1. Informatics om the Talke with Mr, Tvomioja,

Exeritive Secretary of ECE (h_.r_w; Commiselor i

for Burope) of W (United Bations)

|

I, From b-8 March, Tuomioje, Executive Se:retary of tus ETX, i\
vislted Warsav x the ifunvitation of the Polish government., Tha att: ;
probleme« that ne wanted 10 discwss vere:

6o The paxt session of ECE and its agends for the pe-'
1959-296h,

e Prospects for the development of Rast-Vest trade,

<o The matter of mexing mnofficial working contaszts tetveern
‘the secretariats of ECE and CEMA, (Tuomioje wanted to discuss thle
problem vith the Polish goverument as a member of (EMA,)

II, [The first paragraph 1s illegivle.]

For a long time socialist countries tried o dring to the wtten-
tian of Taomioja the danger of such & state of affairs. [Remaloder
of this paragraph {s 1llegible.]

Tuomiola ie trying to utiligze the presant veries of visits to
various Europea:z countries for swpport of his efforts. |

The western countries of Burope fisd the presert state of ine-tia
of ECX comveniest, Because of this, there will be 0o initistive oo
their part tovard an improvement of the sitwation, and owr initfetive
tovard the activatiom of the ECB will be met with opposition of these

countries.

-3 -
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lence, not mrrttn;; the pessibilities of redical changes in the
ECE -- until & change 1o the present pelitical sitwation ia mé"‘?—"—
we comvinced Tuomicja that we Sreat BCE urioudq and that ve focuﬁ
that ECE can and should do mweh in the mear future, V¥e also promised
to suppart seversl suggestions of the Becretariat for the sctivatiom
of ECE, or for a proper establishment of the vork ¢f the Secretariat
1960lf. ‘ ' | .

During his visit, Tuomioja conferred with Deputy Prenier Jdarow-
sevicz, Minister Bapacki, Professcr .ange (oow chairman of ECE},

inister qun;iﬁinq Chairman of the Economic Council of

Bobrowski. Tocwiojs bad a conference, summariting previons telks, with
Deputy Minister Wintewics,

In these talks, the neceesity of tcﬂ.nﬂ rg the ECE and of ne3lgo-

ing work of & basis charecter and over & 1@;_&1@}@5{3’ |

-
-
S e e i e > o g S A

the Socrcwrmtﬁﬁy the tollad.ng factors:

A change in the szomomic face of Burope indicates the necassity of
aﬁpting ean-mic relations to a given situstion {c s sarper the!
vould eusure the development of Europe as & vhole. Jn the ooe Zan?,
Ve set & great dsvelopment of the countries of vettarn Burope. in-
dustrialization of these comntries vill wsdoubtedly make them sealtnier
and vill create conditioms for a greater trade exchangs with othar
sountries. On the other band, ve observe an scoacmic comflict hLetveen
the various countries, and eves growps of matioms, of westerr Burope,

and & search for a solutiocn to ‘t.lu, airficulties fg variows cipcepts af

- b -
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economic integration, which, mn-diu to their amthors, the main goal
{s to increase industrialisatics and internaticeal trade exchange.
Disregarding the meritoriocus evalustien of these imtegration idens,
this selution, or another, of the problem must be reflected ia the
system of economic relatioms of Exrops as a vhole.

All of these events, both favershle and wnfaversble, indicate that

. one of the sensible approaches to the ocduie provlems of Burope 1s

to treat Burope as an etoncaie vhole. This showld indicste the trend
of the vork of BCE and its w:. Bet guesticning tbe need of
an analysis of the curremt esonomic difficulsies of the advisadbility
of the present vork of the Teehnical Cemmittess -- on tbe eomtrury,
pbasing the prectical importence sad the value ef technical cocpers-
tion -- ve requested ia cur talks vith Twenioje that the Seeretariat
place greater empbasis on the prohl-'d a leng-term character, wund
on the undertaking of research camnected vith the development of so-
called infra-structure of the area -- h;nco, an action tc tbe interest
of all countries .in the u-.i. io particularly emphasised the neces-
sity of wadertaking research vork vhich'could becoms & theoretical bese
for future ideas of internatiocnal actiom for individwal sectors of
economic policies, particularly investments, undertaken im comman
interests. '

IV, The telks disclosed agreement of attitudes, particularly, ™
the pecessity of wndertaking long-term wark, We realite, howevar, that
this agreement vill mot in the least autamatically ensure far-—teaching

changes im the vork of ECB and the Secretariat because of the political

-5 -
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situsticn and of the character of Tuomioja. It does ipdicate, rowever,
the advisadility ef supperting Tacmieja 1a his timid beginnings.

(It vas charncteristic d Twemioje to give wp his own 1dea of
calling during the mext sessioa of ECE a weeting of ;cancnie advisars
for an 1§f¢m1 discussien of the ecomemic problems of Burope, vhea
1t became apparent thet an agesda for swch & meeting, despite its
pﬂﬁto charecter, wveuld be &ifficult to adjust., This eXample shows
that Twamioje vill eeatimme te avel¢ ccatreversial provlems in spite
of his personal cemvistiom adout the advisadility of swch action.)

V. Besides a gsmeral agresment as to the advisability of ECE
undertaking efforts teward the expasmsion of Bast-Vest trade, Tuomioja
aid not present amy basic plans r-é this. Ee 414, hevever, precent
the foljowving tvo memecendwms suggesting that:

&8s Ad hec senferences and cemsultations de called by him on
mtters that eaanct be selved throwgh say ether chammel, explaining
that this procedure cas aetmally be wsed ia intersatiemal trede.

| b. Soctalist eewmtries develop se-salled shipping liste
e¢overing a peried of § years, Mlhtl'uuhuuuthp«-

. 8ivilities of imeressed ucﬁn.u botwveen the Bast and tho VWest, The
first proposal, ve MJ; swperted; the secend, ve premised to reviev
closely, indicating that ewr fereiga treds is now based on this type
of list,

VI. Propoeing the cemcept of lomg-ters work of the }Soer‘urh.‘t,
ve, on our pcrt)mod that research bde wndertaken iz sueh fielils
as the emergy balance, the development ef tremsportation means, t-?!:al

.‘-6-
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sgricultaral palsnce, &n amalysis «f the effscts of ‘newstrialiratl x
+f vesteru Bxrope, and also of the effects of & poss.h.e realixat! o
2f the various plans of ecenemic intunt.lou.'cf vestern Europa.

VII. Ir sadition to watters in the economic £1el4, the problem of
s fudl uubcruhtp'!.n ECE of Bast Germeny, and the probles of coopers
tion of the Secretariats of ECE and (XMA were discussed during
Tuomioja's visit,

The matter of making unofficial operating comtacts betveen the
Secretariats of CEMA and BCE has slresdy been discussed in the past
year by Tuomiojs 1n Moscew, at which time representatives of i
stated that, in primciple, swch contacts could be wseful. On the
other hand, mo procedure fer suck contasts was made.

Recently, om the imvitatiom of Tuemieje, the Becretariat of CKMA,
beaded by Fadiejev, visited Gemeva. Nevever, this wvas & courtesy visdt,
and sccording to the Secretariat of BCE, the delsgatien refused talks
a(forn of cooperatiem.

Tucmioje vas delighted vith this turs of eveals, and during the
conference with the Deputy Premier Jaressevics, again brought wj the
prodlen. Ko stated that it seems that there eaists & misenderstsnding
as to forms of cooperation. e realises the difficulties emecuntered
{n making e€ficial sentasts, vEich sutomatically prefuce the right to
send Obéervers by eme CGUESTy te meetings of anether cowmtry. Be 1s
ot somserned vith cesperstien of this kisd, but vith isformal operet-
ing em?/ % M iavitation.

-T -
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Deputy Premler Jarocssewics told Tuomicja that we vere var) &Ly
about the visit of the representatives of CEMA ip (ieneve, tbal »e
msider this as & sign of favorsble appraisal by mr countries
the efforts of the Secretariat, snd that we consider this +leit uve
the first step. TFurther progress of the cooperatiom will depent >

the Secretariat itself,

We are convinced that relations betveen both Sscretariats vi'l
adjust themselves in propertiocn to the realisation «f owr eff.rte to
treat Barope as¢ & whole.

Deputy Premier Jmuﬂu emphesized that in the territury £
CEMA ve will make tffm.tuu‘( cooperation between both oxganizatioas.
Naturelly, this will require time and selection of proper forms,

VIII. Evaleating the eatire visit, n' cansider it as wseful; It
indicates certain, even if limited, possibdilities anr activating cpers-
tions, particularly ef the Sesretariat, vhich should be wtiiized by

our comntries in & proper wvay.
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2. Transit via mwmlfhma Watervay

The problem of activating transit shipments from the UBER tc East
Germany, and vice verss, via Kaliaingrad-dagdsburg inlasd waterway
(Zalew Wislany [Prisches Eoff] - Visla River- Bréa River- Bydgosscs
Capnsl - channelised Notee River- Warta River- Odrs River route) has
been studied for the past 2 years. In the exchange of views oo tbis
sub ject up to now, th. ‘problem has been treated rather theoretically.
At presest, this probles requires a basic solution becsuse of the
establishment of transit tasks for the period 1961-196%5 for ccuntries
participating in CEMA,

The present situatiom on the matter of Kaliaingred-Nagdeburg
transit {s as follows?

On the initiative of the USSR, a comferezce was held in May 1957
in which representatives of the following ministries took part: the
Ministry of Maritime Navigation of the UBSR, the Ministry of fthe River
Pleet of the Republic of Russia, the Mimistry of Transportation of East
Gerssny, and the Ministry of Navigatiem and Water Economy of Polard.
At the econference, the Soviet Uniom raised the problem, among others,
of the organisation of the tremsportatiom of export, import, and transit
shipments via inland watervays.

As a result of the talks, a protocol vas signed, vith Polari par-
ticipating (tbe Polish representatives had neither the authority nor

instructions to sign the protessl). The protoscl ceatained the follov-

ing besic resclutiocss!
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1. “The conferemes has secepted the propositiom of the Soviet
delegation of om he mrt of expert, impert, and transit
freight between Poland, Bast Germeny, and the USSR via ialand weter-
vays of these eountries, and has recegaised as chjective the organiza-
tion of the matiensd Syeasperts.®

2. "Yor the purpese of ergaaising tremsports of freight via inland
vatervays, aad of iavestigating cenditiens of I..ﬁ'tiu, the Conference
resolved te conduct trial rume Detween perts of the WSR and East Ger-
maxy in Jume 1997.° '

3. "Me cm osmsiders it adviseble that eonditions for a
m: organisatien of permanent mavigation oo inland ﬁtomym be
deternined vith proper agreements; Wms, 1t vill be possible to estad-
1lish conditions of Mwigation, losding and wnloading of ships, and to
estadblish conditioms of mm other questioms comtriduting to
a successful realisaties of Sreseperts.” | |

As a result of Whe rescluticns of the Moscow Comferemce, the USSR
barges -mamn:-nmnnuunn eutimdtot.he nd
of the mavigatienal sessen ia 1997; trial runs were continwed during
the entire uvx.u-u poried of 1998.

In 1957, 2,900 Sems ‘were ‘reseported, end 1a 1990, 23,000 tons
were traasported, ,mnmuommnmum; 1957,
& protocol was &rewa wp and signed Wy representatives of East Germany,
the UBSR, and Poland. The pretecsl states that:

Sanitized Copy Approved for Release 2010/06/03 : CIA-RDP80T00246A028200200001-6 —
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l. The technical status of the waterway en the Kaliningrad-
mm.m—quuuu. pulm mnhlm, wsing the
’oniuibhhr.wt.

2. To intrefuse permasent transpertien cu the meaticmed romte,
the average Gepth of the m@i’&n&m}n 1.3 meters.
. mmnmsmmuum-mmouu»
the shove-memtionsd doouments.

| mmu“um-m.um,mm..mu
of the USSR reised the matter of astivatiang tremeperts at the first
session of the Fersament Grevp ea Tresspertation Matters of CBMA, which
vas held in August 1997. ~m¢~0ﬂ-tim sesnion
(signed by the Pelish @legaticn) states 1a petat n/l‘.tht “after
hearing the dstailed infermatien &f the delegatiem of the USSR oo -
mcwmmmym-mmnmc«

. ﬁwwﬂ“mmth‘“\Nﬂ",
ﬁ'ﬂn&qwumu‘unuhnmuu«
1aterested countries 10 the inpertencs of the develogment of these
transports ca the Kaliningrad-Nagheburg sestor (vith the possibility
of extending tremsperts of shipmsuts te Coechoslovakis), as well as
to the mecessity of studying the faellitics fer & further development
of these treasports.” '
| The preblem of estivating treasports oo this route vas again
mmummdummumtumnm
sscand sessica of the Permement Verking Growp oo Tremsportation Matters

.n.
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of CEMA held 20-29 Janwary 1938,

At this session the Polisk delegatien propesed that this matter
be transferred te trilateral salks. The prepesition ves secepted.

After this, the mt group ayppreached Poland three times ahout
lt&t#tﬂhﬁtﬂi@ﬁhﬁ”duﬂuuwntm
inlend vatervays tressit, '

The final peint of view of Whe Palish growp n the estire provles
mM“mm'ﬁ.mmumu’,uma
‘1t was proposed that 1aland vaterveys tressit be reviewed in waisem
vith the trassit preblem of all medes of tremsperistien.

In aceord vith the epiaien expressed in the acte, the Polisk
hh'ucuuthnnnn:_ptm&im“umuw
the USSR and Bast Germeny of maximws wtilisation of the tremsleading
and trensshipment cagabilittes of the Pelish State Dailroads for emerti-
mx-«wﬁuun‘mmywau—u.

um«--—u-n,unmm“w
ca the Kalizingrad-diagheburg reute. Bven theugh these shipments vere
wesstitatively small, they 414 give the Soviets the eppertumity of
learning the cendition of Wis reste and 1% mavigability.

‘HMwWMC“ﬂ-ﬂlMuﬂa,
mmmmcmmwmumucm
muwcm”mnw,uﬁ’a-
unwwcmdmmcnm..um
'ummmcvmwuy‘-umnm
ab.;mnmuuouﬁtmcl.am;

(7
. - n - L
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under average vater cenditions fer 110 days a yearj wnder daytime
Bavigation; about 16 hours por aq.)

In case lh-l-rmu-ho ntrolnol, the outlays for the
mintenance of vatervay would incresse by about 2,250,000 sloty per
yeoar; however, m e nilliem tems sould be shipped per year,

It wast be peinted eut tdat intersel shipmeste s this route are
small, amcunting wp to sbemt m,uo tems per year,

Under such cenditions, the techmiesl capability ef trensit cargo

shipments via Ainhni wvaterway is weentestoble.

At the recent edm»‘ trensportation experts of the cowx-
tries of CBMA, held in Neecow in Jumwery of this year, the German
delegation presented & prelimizary propesition for transportation
of 125,000 tens (100,000 tens cast-west, snd 15,oum vest-enst)
of cemmoditios in 1965 en this rewte; msredver, m- delegation arked
Poland's attitude - e poseibllity of iasreasiag these shipments
Wnﬂmﬂ”ﬂiﬂhlﬂ

mwncmmumum, 12 1t aia
MMMMt.“..IﬂW.WWW
cepacity of the railvesd, Newever, the fast wast be oensidered that
mmﬁu—eu—mmmmiwuumm.
drop in reilresd Sremeit (mwmdmuw-
\ 1v¢mnuml)mvu1.uu-.-n.muu-muu

of feweign enchengs.

-4 -
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At the same tiwe, the fuct must be c.l“.md'tht each country
desires to tramspert ite carge by the m trensportation means,
‘and tho'nct that shigmnents could de¢line if an inlsnd watervay is
nét opened to a maritime m. |

Info:rnﬁn o band shows that the USSR-East Germamy railrosd
transit will be 9.1 millice toms 12 1959, and 9.h million toms in
1965, 7fractically no imsresse. Tramsit via maritime routes vili be
one million tons in 1959 and 6 milliom tome in 196S.

The tm-poruncn of this mtv of oargo via maritime routes
is entirely possidle, -a-uu—u. the expasicn of the maritine floets
of the USSR and of Bast Germany, as well as the Gevelopment of the
port of Rostok, vhieh im 1965 will sttais a tremslesdiag capacity of
about 6 millien tems. '

A calculation of tfut. enchunges lesses for Peland resulting
from a possidle treasfer of commedities from ruilreads to island water
vays, or maritime tremeit, is.shows im esclosure No 1. |

According to the ealoulatien, a tressfer of one millioe tous :c
maritise transit weuld bring Polud 8 less of 19.7 nillion rubles,
becsuse this guantity cemld be transperted by inlasd ilw, with
Poland's inland fleet partisipating 33 percest. |

According $0 available izformation, the USSR proposed & comtiiuam-
tiom of trial rwss is 1999, and intends to tremspert adout 300,000 |
tons via inland waterveys. '

mnmmm,m-mu.um.
definitive selution. . |

-
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BT N
T
AT A i

mwﬂnd’“uuhwdmu
& yeart
hn-'nt Iut-lut Total

Altomtln 1l % 200
o 2 I P Y, 13 0
3 | e 200 500
v ™ 300 1,000
. '-“_lr_-‘.sm.-.-.s.-_-.s_-m‘ 1.9 ™ s
Mﬁ. &lotanset
Railroad shipments | (-} Klemsters 668 kilometers
Inland navigatiom O’i kllemeters 850 kilometers
Transportatien reves:
Railroad shipments ' 26,00 uui-h. 46.80 rubles/toe
Inland navigatioa ﬁ.” rvblesAen $0.00 rubles /ton

N\, Ch.r.n for tremsloading at berder Tellresd statiom -~ .85
mh./t“.
Se mmu;.ammmdmmnycc

m,mmemmcmumwvu
53 percemt.

18- ...
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Transfer of tisasit f: i j
2 fer toeas LM RAAToAC transpurlation to lniand watervaya

0C UK} tene l_g:oif‘x‘?} Lons g.u‘m tans l!C'OOI{.O. toas
I“ 4 ! ,l; . ») %
Foreign Polish Foreign Palish Poret Pe

! gn Palish Poret Polish
Stock Stock Stock Stock Stock Stock Stock‘n St;c;

o I,000 3

Railrosd losses:
For transloadiag - T53 - T%3 - 14060 - 1,16k - 24055 - 2,055 - b}m M 795
Income from mavigasion: . :

"For leck chang
ch/."c 1}591 * 3,“&
For tremsportation '
via Polish Stock . 2,929 + k,ua + T42% + 13,583 -

l. Foreiga exchange
attained by Paland
in shipping part of
. the trassports via
inland vatervays - 6,372 3,&

2. Foreign exchange
attained by Poland
if part of the
- Cargo is sent by
- sea - 7)823 - 7,823 - 115668

3. Losses that w1]}
result {f the
:nland vaterway
i®* not opensd ~ 1. 883

*
*
*>

1.,k53 + 969 o l'lﬁS 2,60 94285 o 6’165

. 9yh23 99328 - 27,790 - 17,209

5,729 = 15,253

]
)

114668 - 29,215

194215 - 37,035 - 37,035

N

N3 .
061

N ohe
ke

~
.J‘

Note: 7 b4 : - ;
be atove foreign eX_hange jiosses may occur 1f the transportation facilities of the Polisl . rate

- 5.?§i§ = 3 9R2 L L B . g o 3he i wes
P, _)) ‘f)X'{.. })ﬂ#vv (_:);V

- . . - = X
nallromds e st folly ntiitze’ on tim FasL Wew! trapstt )ipes
i b nes .
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Lo Friniess of the sixth sessicr of the Commiceiac 7. 7
Ei-zomic and Sclentific-Techoizel Cooperation of CEME

on electric pover engineering

Anatcl Kopystansk!, Maet r [ K gi.e. .

l. Exchange of electric power between countries participa.ing tuo
TEMA,

In accardance with the recammendation of the ninth sessioa of TEMA,
the Klectric Power Commission of CEMA developed a proposi*ion ¢ g
ircreased exchange of electrice pmr,-ud tm‘w« electri: ; ower
systems -Jf'countriuy participating in CﬂAl/in the period up tc e,
| At the sixth meeting of the Klectric Power Commission, heic ir Mos-
“rv from 5-12 March 19%9, s memorandus ves drawn up, and togetLer u.th =
proposed resolution, will be presented to the Councii at the elever s
session of CEMA,

The ;o* of the above proposals “Jto form & common electri( power
system for countries participating in CEMA, to standardize the - .ntries
sretems and ti produce common benefits, which would l:»; ackieves 1o, gt
the folliovingi

a, A re;:m:tion of outlays for copstruction of elect-:-~ T wer
5 ‘ ' Loagediclim
y.ante through the elimination of pegerve wnits, an oF peak
wverioading {a integrated system bdecause of the equal isatior of riax»
{1fferences 1in peak occurrences in the commtries,

b. A reduction of losses ia tremsmissicm of electrio > wen -

because of the possibility eof feeding arees vith pover shortages Q- )
\.——-""

-17 -
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¢+ oy pearty e.e:iric power sources of & mignborln; ou.rtr; ‘s npvten.
r, A redustiom in consumption of fuel in eiectric pover = iarte
Leceuse of more rational division of losds in %-m
The sbove tasks can only be fully achieved after the elest .: jower
ssevems Of the :ountries of CEMA are integrated; this will occ.= o i¥%™.
“» tbe period up to 1965 omly the f1ret steps toward the gosl vi.. °*
maie; nesertheisas, even these steps will bring certain tenefis.
The reaiirsation of tb;s goals mentioned ip the memcrandum . "o
Eiectri: Power losmission of CEMA can be divided into tve StARE R
In the first stage, conring the pericd 1962-1963, tbe ws-Duige
3¢ ele~irtc pover betveen Poland, Cgechoslovakia, snd Bast Gerwac: will
be 1ncrenied. Also electric power transit fral East Germany to ! ,ngnry
through Polisb network vill be increased. The domestic eysiesms ot f”u.x 3,
Crecboslovakis, and Bast Germany will not as yet ®e integrste’ st thie
time for parallel oporition; turtiogenerator sggregates supplyiog electri:
pover to a neighboring country vill be separated from the rest of tbe
system and will feed power inmto the receiving system of the comntrye.
"!'bc enclosed sketch No 1 shows the exchangs of pover. The pu*ﬁpo»e of
this eschange is to redsce treasuission losees of electric power to
the folloving powver-deficieat areas!
a. In Poland, to the Delny 8lask area from Gorny Slask, until
such tmg'u en electric power plaat s wuilt 1o Turov.
v. In Cseehoslovakia, to Moravsia Ostrava from the poribvesterx

electric power plamts.

- 18 - g e e
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SECRER

¢ Ia Bast Gerwany, tohmiu,mrbnno, from the Borsdorf
Electric Pover Plant (near Twrow). |
a. mszmmmumwummuup
thorouoviu-mﬂ ﬁommnuwhtdomuunuucd
1nrdndummlm&“um:wdutﬂcmroup-
ﬁicdwooWImkatem
| The above MM'mh‘.dolam:mruumopcmz
a saviangs, or)’n-tmuhtn m,nuh&k irvestaments peces-
-mto-mmbmtmtr-om-mom.ot
electric power. ' ,
moumun,mmuwtmnmro«n”.
Caechoslovakia will eupply the ares of Walbraych (Poland) vith 50 mega-
.nm,mr-hu_uum_m Gantity of pewer to Csechoslovakia
from the Bn“lu Rleetric MM,“&&-MIW@:& Skavina-
Jarorsac-Liskovec line nov wader scmstrustiem.
. Exchangs om & full scale mentiened chove, and the pover tremsit to
mun-muﬁ-rmmcm
mmucm-—.uwuuudxm.
m.mcvw_macummmmumm.
nMemmummmﬁamumrm
.”h. > . . '- )
| mmwmmwmmummm.
ummumwmmummcm

Al

- e §Ecm‘
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SECRET
%

m-,mmdmmmmwmm
uuunmuhwm,mmhauuwm
Wmummumﬂhm ‘

hmuﬂoﬂ‘m"“uuub
mr«mmdwuﬁ“ﬁ)m“m lu-.'
.m,m-munmmmuum-m.a
mmsuammdmm

hmmum.mumwm.&mm-
rwmmuunnﬁmmmuum
During this time, smsll emchange Vetween Bast Germany and Cechoslovakia
vill be made thr'cugh the 300-kilovels Turev-Parnov '(QM) to
the Crechoslovakia metwerk (shetch e 2),

[Bote: nnsm-nﬂ.h‘ﬂd
Obngumdg ,

mmuucunxgmuﬁomcm'
Electric Pover Camiseion pleces wpen Pelend the chligetica of putting
utoqmue-,um.ﬂbﬁ‘l-tnmmu.
WM&“W.‘“”M&“W”
.mucmun*mxﬁnmuwm
-auyotwcw.dm Mw-nm
ﬁt}t&cmtmtt.dthb.mm!hm Bevever, co-

mttndmmmﬂmdtnmﬁuu
um.unmw»mtm.

s . SECRET

.8
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""M"W'ﬁl&nbmm“' |

'r«-mmumuum" |

| e. mmcuMW(m

Mm,umamubbmlw

_.m,mmvmmﬂnmwmn—

paratus, mn—uwmummum
mmmmwmamm.

a. mmcuMmmuu.
eost abeut § alliten 2oty Mﬂ.&ummuh
-w:wmmﬁmcmmnw

». mmw-ccmmm
the 220-kilevel tmwmn-uamm,
1uw~mm¢omc&wt,-o—mmu,
eost about as‘d.m-' sleyy, m_&hmcluuum

s@zcm
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*he ‘onetrustion date for the Gorny Slask Dolny 8lask 11
SRS S < P

The acce] '
) elerstion of the canstruction of the distriduting otation 13
1xul ’

ovs will not lwtian.uy encusber the investiment Plan far (95G-
.

. » because sinflar treasformer station wvould de Becessary ir another

site if Gormy Slask vere to swpply powver te Dnhv' 8laskx

In the second stage of eooperation (parallel operation of t;,.
systems) ir the por;od 19‘#-1’65., the above-mentioned Savings {r e.a:-
tric power of abomt 200 megavatts 14 Yalued at 700 lu:ncn £icty (thie oo
*uivalernt to the value of & reserve ‘electric pover plant), | |

Compared with the cost of lines coonecting the Polish sys:ter vity
nei;hbctiulylt-', and vith the costs of integrating Qpparatusey for
these lines, amcunting to a total of about 62 million zloty, the «.o-

nomic effect!{veness of electric Ppower eooperation ts obvious
Controversial- Problems

In dlecassing the . Benorandun St mame
pProjeet mentioned ip the
:

R S bt o\ ». S~
— B ot meetings of the Blectrip

T Sl ers e ——

_ ur.

ferences of opiniom |
%pinion between the Palish delagation and the East Cernar
- Czechoelow . ..
g oflovak, and Bangarian delegations om the fcllowing matters
4, % t“ :
Suggestion of the Polish delegation, September ’ yiu.

Vas estariished as the date for the start of trilateral excha:
' ‘X‘Qﬂ

.-‘&-
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betvae. iliand, "steshoslovakia, and East Sarwany. The Bas® lern-
Aelegation vanted the date set for the fourth quarter of 195%, frer.
ing Poland a loan of 220/110 nlovu\lt transformers to accelera*e the
exchange of electric power. ‘l'ho Rast German delegation meintained
that the necessary imvestaments for the exchange of eleetric jowver
vill be complated durimg the current Yoar; heneoe, they could de aned
starting in the fourth quarter of 1959.

The Polish glmtic- Gefended 148 positice by pointing out ‘ne -
actual sitwation ia Polish electric m systesi, particularly po!at-
ing out the impossidility of proposed pover eowswmption in Doiry Slask
ntthccndof]’”rﬂttthhom&w

i b. Because of the opposition of the Polish delegatior t- a
proposed resolution of the Cowseil, the rescamendatiom wes rot inclode:
for e revision by Poland of the delivery to Emgary of 15 megavatis of
pover in the period 196h-1965 s partial coversge of a shortege result-
ing from reduced supply from thmlovm;.

The Polish delegaticn defended 1ts position with the la-t of Knowl
edge of the pover balance in those years becaus® of the ebhanges warim 17
the five-year plan.

The position of the Polish delegation was not easy t: defen’ ' e:muse
¢ the insignificance of the requested O\Pply by Poland's elect -1 power
valance (about C.2 percent of the peak load in the year i€k, 5°¢,) ant

because of proposed swpply of power from the USER tc the ares o’ .eityn

-?3.
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"% Poland, ezuivelent in quantity to uxowxw\d remente to Bunge -y,
r. Besause of the oppositiom of the Polisb delegntico, ne!  her
’ o0 R |
\v the aemorandem por in the proposed mlofc%[:ﬁccr-mnuuw Lover.al
» the undertaking of bilateral talks between Poland and Csechcw 0w tle
w Jolat zopstrucsion of an electris power plant im Poland, whi-» w . ¢
export electric power to Czechoglovakie after 1965, Buch A recomue:ia-
tlar was eagerly supported by the Bacretariat of the Commissior, ai
vaa 480 supported by the delegations of Cxechoslovakia, the UB3F, wnd
Juagmry, The Polish delegatiom defended its positice stating tant
formal approval ves required, and that the memocrundus covered the poriod
up to 1965, vhersas the abeve recomendation covers a time period dayomd
L76%. The Polish delegatiom, then, defended {tself vith the lacik o
preparation of this matter. |
2. Rstablishment of prices for electric power ex-

chn.u between comntries of CIMA

At the 11th session of the Cowssil, the edairmar of the Ele:tric
Power Commission will present the differemce that ocecurred at a receat
weeting of the Camiesion im the positiomn of Rumenia on the one mnt,
ard the position of the six remaining countries om the other hand ov
t3e establishment or:mr for designating prices for eleetric power
exchanged tetveen comntries of CEMA,

A method vas fimally developed by werking growpes of the Commisuion and
presented for approval $0 the Coammissiom. Represemtatives of ali :man-

tries of CEMA, inclwiding Rumania, participated in the work of taese

vorking groups. o
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At the meeting of the Commission, the Rumanian delegation quastioped

tre very principle of & wumiform method of establishing prices. It »ig-
geated the tbeary that prices for electric power should be astabilsied
vy the interested commtries. Also, the _ut‘d:lu of the working groupe
shc*;xld be ilmited to the collectiom of informatiom om calculaticn meth-
:4» appiied o irternatiomsl exchange.

The Ramanian delegatiom also refused to participate in the dinr-me-
s1on oo the dc'voloplnnt of & vorking growp.

Delegations of the remainiag €& countries asswmed the attiwida bat
it is neceasary to accept & wniform method for desigaating prices or
e.ectris pover, particularly wnder comditioms of parallel operwtion of
several domasti: systems. The finel destimation and gquantities of
elertric pover vill be changed many times, and it will be dAlfficult to
lefine them strictly. ‘

Because the differemces of opinican could 204 be resolved, the meet-
1ng vas entered ia the protocol, and the chairmas of the Commissioc vas
sathorised to present the matter for solutiom at & meeting of the rep-
resentatives of countries, participants of CEMA,

In an unofficial discwssion on the development of & vorking group
comducted vithout Rwumania's iarticipnti-. the Palish delegation re-
quested the acceptance of the principle of not caly & wnlform methad
for designating prices, but also the scosptance of wniform price lLudeyes
ia case of parallel operatiom of omnl systems. This poeitix wne

supported by other delegaticms.

- 25 -
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Rem .

It must be remesbered that wnder cenditions of parellsl operstion

> ocrmt-i slestric power Mﬂh“‘hhﬁ“ﬂuqﬁu
; operating conditiens of the M m, and that any diffureaces
in prices for eclestris pever w botwesn ’u'uct’nu of electric
pover cocperetion venld ave aa wfoverehle influsnse en the exchange
of power.

The principle of wnifern indames for mcmmm is wmost
Justified under theoe cenditicns.

The Polish w- alse rm ih oxpansien of the functions
otthvwhumhthW‘Micm;r‘tcw

At the 11th session of the Commcil efforts should be made to change
: " Zwumania's attitede en the abeve menticned mttar, so that the remaining
six participants iz CIMA eculd came %0 an wnderstending. Pumaaia sbould
be left the possidility ef joiming ia the future.
['fn.uhtiu ‘of the map legend on pags 18 of origimel doeument
follows:] '
A. BSupply frem Bast Germamy to Poland on the basis of coal
pact - 60 megawvatts.
3. Trilateral enchange--Hest Gerwany - Polasd - Csechcelovakia
C. Tramsit frem Bast Germany te Bumgary - ﬁmttan
D. Blateral emchangs, Osscheslovakia - Polasd - 50 megavatts
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i e LIIUITEG UI VAR WRE sLlAverel cooperatiom Folish-”
Cgsechoslovakia to cover mt- for chemical appars tus

“'o M. Master of Mmru‘;
The rate of upiun of chemioal ub-m.- in the socialist

countries in the period 1961-1965 vill be higher then 1t has been up
tc now, and higher than that of the entire imdmstry. In Paland in
1965, the production of the chemical indwstry will be double the Ly6¢
prodsction, whereas the production of industry as a vhole dwring ihis
yeriod will increase one and one-balf times.:

On the whole, the production of machines and equipment necessary for
tals expansion is not keeping pace vith this repid expansiom of the chem-
ical indmstry. Hence, it was necessary to balance the needs and thLe
production of squipment, within the framework of cowptries belonging to
CBMA, to establish the expected shertages and to rind & remedy ‘or this
situation, The development and presentation of these balances vas
entrusted to vorking groups of specialists of these commtries vith:!n the
framevork of the Machisme Commission and the Chemical Commission of TEMA,
The development of balances vas started in September 1958 at & merting
of the vorking growp in Dresdem; it was later continued at s meet! g
of the vorking groups ia Berlia in October 1938, and in Dresden {:
February 1959, It was also contioued within the framevork of planzers’
meetings of individmal brenches of the chemical 1@1’.:70

- 27 -
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The developmeat of balances emcountered a fev difficulties. I~
the production of same kisds of chemicals there is still & lack of
plans. Hence a Inowledge of the seeds for eguipment is inadequate.

The present balance sheet of prodactios and requirements for cheal:al
equipment in rupoctin‘c:o-txiu 1s dased on varied nomenclature sad
1e frequently of & purd‘ sature, as for example ip Polani, vwitbou® s
oroper breakdovn into particular growps of equipsent. At the time the
balances vere developed, the .-.‘lung pr:lnciflu for developeen® ': the
pe~1od 1761-1965 wvere not as yet established. The organisation and tne
nanagement of tht vorking groups that met in East Germany, a country
le;diu in the prodmction of chemicals and in the comstruction uf . uem-
ical apparatus vithia the fremework of CEMA, aad/Rot meet expectations.

The functions of the grewps Vere aet made easier By the delayed
arrival of guiding prisciples fer the preparstion of the studies, hy
Mu developed guiding primciples, and by the fermal approach to

these guiding pipcipha.

Orientating requiremests were developed, and then these reguire-
ments vere brokea-down iato varicus assortments necessary to fuily
equip a chemical indwstry. |

“In the belance sheet of requirements, Mttm, imparts apd ex-
ports the Machine Commissiom of CEMA included chemical apparstus, pumpe
and campressors, a total of 18 groups owt of 2T that cover all equ!p-

went, in accord vith pomenclature developed for purposes of specisilsatix
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which {s not alvays suitable for purposes of drawing up. seiacces . * -
ezample, the uncoded category "special n.ppr'.tﬁ" covers about 20 ner-
cent of the total requirements.) Equipment; included in the balao.e
atzouwnt for about 40 perceat of the total equipment of & chemica. o
dustry (for example, im Poland 305,000 toms of & total of $20,000 tone
Of machines and equipment, and 825,000 some of tm opipont inc nun;
Pipes, structurals, ete.)

In spite of the fact that the real mo of the dalance vn»‘ t'.§
investigate the possidilities of covering the needs of chemica. {odustry.
the Machine Commissiom imcluded chenical apparatus for a1l branches of |
natiosal ezonomy in the balance sheot,vith some cowntries developing
the balance data in various m (tor u-’h, the WBBR 414 not inc.uie
chemical apparetus for ;pmo”iu of crede ou, m Czechoslovaxia, for
the food indwstry.)

Balance data cn chemical apparetws for the period 1961-1965 a ¢ as

follows:
A_n oountries of CEMA Palagd
m over . 1 v‘» over

1,000 tows 1999 ($) 1,000 tams 1959 (i

Requirements for eatire

national economy 5,135 220 M8 230
Of which: for the |
chemical indmstry : 3,100 280 305 200
Production _ 5,123 2 38 17
Export | 1,090 300 66 130
O:’r vl;c“h: to comntries ‘
0 330 58 200
-2 -
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Studies of the vorking growps confirmed the possibility of fwjorts
of equipment from cowmtries of CEMA to Poland. T™e following takie
showvs tbe planned imports of equipsent into Poland in the period 1989~
1965:
Chenical
Apparetus Punps Compressors
(1,000 teme) (1,000 toms) (1,000 toms '

Prom Hungary 16 1.3 1.1
" Trom Rast Germany - n 5.1 16

From the USSR L 0.3 0.3

From Cxechoslovekia S 53 1.6

In exchenge, Peland veuld supply Bast Gormaxy vith about 7,000 tons
of storage tanks. hnnrlu.m the VSR and Bast Germany my be
increased, in exchange fer sther deliveries from Poland. |

After correctiag the differemces ia the balance sheet, and ftakxing
iato comsideratien the inm Munuu' from ceuntries of (B,
umu“ummdtcmmun”-mﬁnmu
follows: " |

9 196 106 106 196 1960 196 Ml 4C

All cohntrl.u of _
COW, 1,000 tons M 99 97 T5 6 58 51 M

I:opir‘::n: () W 17 W» 20

Poland, 1,000 toms 3 » 7T 1 1 8 7 3

-
o
¥,

1

In perceat of |
reqirements (§)° M 10 13 16 15 1 0 L

- » - g“"*( T
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8hortages nrdummnumtm-uum of ap-
parstuses: ecolwmmn apparetuses (for refimeries), apparasuses for de-
cemposition of gases, amd spesial apparatuses.

Part of this w.. perticularly equipssnt not prodwced thus |
far 1o countries of CIMA, will be covered with imperts frem capitalist

commtries. :

These vays are limited to spesialisetien, anthange deliverties,
lwproved wtilisation of existing plants, asd pessidle, thengh ot foa-
sible, development of the prefuction of apparatuses ia Bulgaria. At-
tontic- bas net been sufficiently deveted to pessidle cooperation luwuz;z
emnummmm--mmmgm

Suggestions e spesialisatien are doveleped as if no:uuutileu “
vas the goal, mmnmumﬁw Tenmage-vise,
-peuuuu-mmu-nm of the chamical apparatms,
.mlcmxmd“nmmmunpnct«d
1a & pariod of great shertages, Wt 15, 1a the period 1961-1962. Gen-
erally, specializatien 1s' eften trested &5 a privilege, and the ful-
fillmeat of the tashs %0 eover the meeds of all comntries of CDU is

: QMM. To cenduet m&-, 1t 1s meeessary to rill omt very
 detalled forms, ia spite of the fast that all comtries canmot see
the possddility of fulfilling this 1s a shert time.

-1 -
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There is same apprehemsiom, however, that production of certa’:
types of pumps and cmu;lm will nf:t | mrt.iciont (for assap.n
large high-pressure compressens, turbecompressors, and acid-resisaxnt
pumps). . In the mt stags, syecialisatioa of n. and campres -
sors has not been osmsidered, in spite of the fact that a fev types of
these machines, frem the ﬂm of the .‘-tnl indwetry, require

specialisation. - . i
Eere, 1% miot b0 euphasised that Pelish indwstry's ptz’ttc:ipm’cicmﬁ

in specialisetion of m i{s wvery small, sisse m-ct:ion includes )

minly simple equipment. |
Pohu'-mmh“odmt«thmduuu\ i

Mq, mmﬁdmmdwtrymhcmrodw do-

mestic productieon. Cemsidering imperts tr- capitalist comntries of

about 20,000 toms, and frem CHNA cowntries of abemt B8,000 tons, there

still remaine & shertage o«f over 30,000 tens {a chemieal apparstus for

the period 1999-1965. | e
x-m-cmpnmmum‘umapmnmr !

the requirements, vhich means & ehovings ¢sa be sovered culy ¥y & much |

greater m’ﬁ,h—u Ma of apparetuses. The rmoﬁn‘ table

Shove the plasned predustien of chemical apparatus of CBMA countrioce

ia 1”9 ‘1“’ .
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¢
Preduction Prodmction
: (1,000 toms/ Increase, in
Comtry 1959 7o8r) 1965 percent 1965/1959
Poland » @ 176
' East Germany o | 187 199
USSR 208 V7 . =
Czecheslovakia 56 1 329

To alleviate this shertage, the Polish delsgatiom proposed, and
opposed by other u—tﬂu, spesislisation in planning, designing,
-and camstrustion of ecemplete chdn.l plants, as well as cooperation
in comstruction d' oguipment for these M;

A bilatersl pact hotwesn Peland and Osechoslowkia is the beginn-
ing of the implementation of this ﬁ.xn-. In November 1958, a
Polish-Csechoslovak verking grewp Mm‘ the geals for the expeasion
of the chemical inmstries, coverisg 4§ chemieal plants, of both cown-
tries. This growp agreed that for 86 of these chemical plants, the
cooperation of both ceumtries 1s Gesireble 1a designing, standarisation,
development, and equipment c-nm-u;. |

To conduct this cesperation, seetings of specialists of doth -oun-
tries in the following T echemical production fields teek place: sulfuric
acid, phospherws fertilisers, =itregen Mﬁim, Wt-,, phenol
crude oil refiniag, petrechemicals, and sugar. Furtber meetiags of

specialists vwill take place as required fer dlscwssion of technological
bases for plamaing of other preSustien.

Groups of specialists develeped m-uhtuu on the utiliszation
of mm on hand, the “miu of now m between Both comntries

| -3-
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for iwplementation, the mwbwal hﬁnﬂu of oguipmeat for recommendad_
plants, and the exchangs of teshmionl iaformatics.
(Next paragrapa 1s 11legible.] -
On deliveries, there is & great ¢ifferemse 1a delivery oquui»
ties and requirements of both countries.
Recommendations of the specialists estadlich oquipment require-
Bents for the period 1961-1965 as fellows: Frem Cseehoslovakia to
' Poland, 31,000 toms of cqup-t, frem Polasd to Csechidfiovakia, 10,300
tons of oqupcnt.
lccaun of the lack of free preductien ml in both comntries,
thc principle was accepted of ogalisating smtual oguipment deliverioes
for the chemical indwstries of doth comatries; the delivery illm;-lmltl'
By b¢ variows, however, matmal hnm« o agparates made from acid-
"resistant lhd wst be balemsed.
Becamse of this, 1% -‘a Botessary te again ehoek the division of

point of reducing deliveries frem Cosehoslowakia, and incressing da-

liveries from Polamd. HNemes, the priseiple "as seerpted that certain
equipment should be made for both countries 1» Polait, and others, 1o
Cuecheslovakia, Bluepriate for eemstruction of oquipment vould then

be mutually utilised.
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The possidility of cesperatioa in the prodwctios of scme kind of |
machines, for example, large eemmpressers, was alse approved.

In terms of u%n, mutual deliverties, estimpted initially at
about 40 milliom rubles fer ouh somtyy m.g She peried 1961-1965, |
vill incréuse most limely 3-4 tines, Vhieh Vi1l aecount for about 15

The designing bureems and indi{videal plasts wvil) also cooperute l
in the exchange of wwtwal w-a. iaformation pertaining to ressarch %
vork oo a pilot plast scale. It 1 expocted that there will be ¢ -tu.‘i.‘z,
erchange of intermediates for the production of caprolactew for cor. |
parison of quality, .

The delegations of Both sowmtries had the opportmmity to become
acquainted with the chexical factories and vith the chemical apparutus
Tactories of both commtries.

Csech apparstus factories such as the lu;-ln.lm Pele, art the
Hradec Kralove &eatly outetripy stmtlar Pelish factories. These fac-

vell equipped, and have large desigiing buresms (retio of engtierr: 2§ -
technical employees to werhers is 1:8.8.) The designing bureeus of
the chemical industry develop caly the imitial placs; the apparatuee
factories develop the bluepriate, shetedos, ete., and also carry owt
the function of o oneral lmj.tcr of complete plants. At Presert,

-3’-

o,
L5 o, TN ‘t‘"
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these factories are being greatly expanded; moreover the productior aas-
sortwents are being changed to increase supplies for the éh-iem in-
dustry.

In swsmarisiag, the Pelish-Csecheslovek cooperation an planning,

designing, and smtwal hunrtn_ of equipmeat can be evaluated favoredly.

Talks are conducted with sincerity, materials are frully accessidle »

and-a.n atmcsphere of wndsrstandiag prevails. The full effect of this
cooperation vill be achieved threugh a repid increese in the promctiost

of W in Poland, vhich vill emahle greater exchange daifver:as,
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gmm Polish aluwminum 1mh-trl with
alwaimum oxide thro!‘h -xchq'g with lugﬂ

Aluminum is now in firet place ameng the noaferrous metals:.
The folloving table shows the world productios of aluminws I
selacted years:

Yaar . Prefuction ‘:gz . Index of increase
1900 5,800 | 1.0
1510 M, 950 7.5
1920 | 125,090 . 2.8
1930 269,800 | 2.8
1940 M.m C ' 3.0
1950 | 1,906,800 1.85
1956 3,800,000 | 2.25

The reage of wees of almimwm 19 wery bread. This 1is dwe to
the properties of aluisus and 1%s alleys, suwsh as geod mechanicsl
strength, lov specific weight, geed resistamee %o corrosiom, and high
electric comductivity. The chief somswumers d almningm are $he trans-
portation Mtry (aviation, ships, reilread rolling stock, and suto-

motive equipment), m-uuu-g the electrical 1::““*5‘7
"W “‘J«z;;—z Ay ity

creased ia
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The following table shows Poland's requiresents for almminus #:a
Le consumption for selected years:
1l 196 1970 e a s
A 32 &) s e
Requirements, 1a toos 10,351 19,487 33,850 90,000 112,000 56,000

cousumption per '
:&Pit’-; in ”o 00“ 007 1.01 t me - h.l

~ Yor somparison purposes, the following alumines consumption per

'""n. 1s given for imdwstrial cowatries is 1956 (iz kilogrames).
England, 5.5; Auwstria, $.1; Prance, 3.1; Germany, 2.4; Italy, 1.5:
Farway, 4.2; Sweden, 3.9; Switserland, 6.0; the UBSK, 2.2; Canadm, 5.2;
TSA, 9.6; and Japan, 0..?3.

The profitadility of alwsinws productios s Polaad is shown by the
foliowing table (calculated in dollars per ten of metallurgical setal
in pigs, wnder presest preduction eenduo-.)

Costs

Commodi ty ‘ o (at world prices)
Aluninum oxide 201.31 aollars
Aluminum sheet . | 1.79 dollars
Cryolite , , 10.26 dollars
Alusinws flworide - | 9.29 dollars
Technological electric pewer | 108.00 dollars
Carbon products | _37-83 dallars

o 368.58 dollars
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Coste, (.abor, total cestes, ‘
amortisation, and similar costs) 2,908,395 ity

Price of aluminum 500,00 dullars
Dollar costs : " ‘ *_368.58 d.llars
- ' 131.542 dallere
Poreign exchange effectiveness %,908.95 - #l.1 wloty/
‘ dlol}ix:l
131.45

As 1s known, the produstiomn of metallie alwmimem is divide? ' ato
tvo tasic productioa itaqu. Ia the first stage, tl-in*lde e
obtained chiefly from h.uito through chemiecal methods or, in part’caiar
tasen, from other alwminwm-bearing reav materials. The pext stage :omsists
in electrolysis of oxide in solutioms of melted cryalite. Becauwse cf
‘the fact that ahout 2.5 toms of Demxite is comsumed for the production
of one ton of alwminmm oxide, alusimenm exide plants u'ajin principle,
located near dsposits of this rev material. And becawse the electrolyt ¢
process consumes iumemse guantities of eleetric power (about 180K
Klovatt hours per ten of alusisws), alunimes metallurgical placts are
located near cheap seurses of elestric power, vhich accoumts for 20-25
percent of the total real sests of predmstion of this metal.

Thtoc&iedmo_.hra.ﬂinﬂhmomwtu re-
duaction 1z the ¢osts of aluminws predmstion. A fov examples of thle
progress are: |

¢. In the prefuctien of alwnisws exide from high-grede bamxite
Wy the Bayer method, 1t was )-ulbh te reduse stean comswmption from
- ”, -

\ VY
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8-10 tons per ton of alwsimmm amide to A tems, at present (thie cor-
responds to a comsumptics of $50-580 kilogrems of 6,000-calorie coal ‘.,

b. In electrolysis of slumismm, .nta are now weed vith
vertical curremt condustivity and with .nr, geat capecity (Prance
100,000 ampers; the -_n, 130,000 ampers,) instead, as wp to now, vate
vith side current comdmetivity, and vith eapecity, for exsmple {s Po-
;gnd, of 58,000 ampers (.ccet‘il; to MMU At 000;
the increased capacity was ashieved during precess intemsificatior.)
These nev types of vats redmes the costs of m,'m !.'odlco amort!-
tation quotas W lowering imvestmeat cm,‘ulc\hud into tons »f
production.

¢. The wee of semicomdmetor-emrrent rectifiers reduces W
consumption ¥y A-5 percemt,

The following table shows tlisalumiwus profuctics in member : -

tries of CEMA 1a 1960 and 1965.

Caecho-

East
5o 5% D8NS LR DU

Productior of metal-
largical alwminwm

(exclwding screp), in

1,000 tons 3 T T 50 5 %9 35 8
Production of Al,0,, 1ia :
1,000 tous 3 13 52 200 230 108 110 S8 ¢

Of the member cowmtries of CBMA, enly Bumgary has bewxite deposite
for the predactioa of lld- -1@. Bemanis has certain guentities
¢f benxite, but kinds net suitadle for precessing into W oxide by the
most econcmical method, the Bayer method. =
- 80 =
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Poland's domestic production of alwminwm oxide will inciade
1,000-12,000 tons produced ky the cemeat imdwstry, and 35,000-h§ (0
tons after the plast 1s Gerim is sctivated which vill wse baux!te
imported from Bungary. There is slse the pessidility of producing
caide by smelting 1n pit fursaces abeut 40,000 tome of bawxite. This
vould require the import of “sem-Bayer” type of Mumanias bauxite, or
of quuv- beuxite. Research is also c.auuﬁi. possibility

of obtaining oxide Wy the acid metbod. Nowever, 1t vill take at least
2 years to determine whether e pet this method can possibly be uared.
The constructiom ia Pchndlg e largs almminum oxide plant, weing
the Bayer method (the mest ecomemical method), seems imadvisable Becawss
1t vould Ve mecessary to impert large quantities of the proper kind of
bauxite from comatries other tham the member countries of CEMA 'Hurgary
1s reserving its deposite of Bayer bemxite exclmsively for its own pro-
‘duction of oxide.) The comstruction of & largs plant, besed on tim
method of sintering iaferier kinds of bemxite (as for amemple Gorkn)
1s 2ot Justiable becsuse of the inferier quality of the exide obtaimed
(ox1de obtained cantains ne less Shas 0.15 percent of $10,, which dis-
qulifies the metal for aloctrieal wees.)
Oo the other hamd, the comstructien of a large alwwinwm oxide plant /
pumuuqammmmmmmm.n vary
great iacresse in iavestment effert vithout amy sssureses that aluninwm ,
production vould imerease. Instead of imperting alumimms oxide, it
vould be necessary te impert bamxite, - /

-0 -
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ent to one tom wn—x—rccms.smnuum x1
de, m
for abomt 13 600 ¢ : ) ,
) ms of oxide per Year, Polaad vi]} have to *1pard the
od alumimgs |
punnl production Wy about 20,000 soms Por year. It mst ue

Bev basic investments *1ther 1n Buagary or in Poland. Ip g e
-Mtifie' of oxide capm Ve obtained through proper moutr:lav o
°ristiog plaats, and 1n Paland, tue addit1o0a) oluni e ’rm:t w
‘e obtained through the wse of wmts vith 130,000 ampers rather !bl:il -
the planned vats of ;oo,ooo SIpers, medelled a ip MY aluninus pju"xt
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The proposed dd-. cesperation is an exmmple of a favorab.e
dlvision of productiem, in sccerd vith the specialisatica and cap-

abilities of doth comtries. Some of the advantages of this propowi-
tion ares ' |

a. The axchange of guantities wp to 100,000 tams of axide
and 20,000 toos of aluninwm per year can be achieved vithout any wesic
or costly {nvestments.

b. An improvemeat in the ecomemy of prodmctiom in doth ¢ran-
tries, I Fungary, a great Lmo;nut in profmetion indexes vil. be
~ntained through recomstructien of the plant, asd in Poland, the profit-
ab1i1ty of metallurgical plant will be improved through grester usage
of the prodmction eanits. '

t. Through importe of alwsisem oxide, Poland vill reducs the
volume of transports -- im ome directiom, ome tem of alwwinmue cxide
vill be shipped instead of 2.5-3 toms of h.l‘lt"; and im other d&lrac~
tions, one tom of alwsimwm imetead of T.5 $oms of coal, or 18,00C «kilo-
wett hours of electric power (transmissien somes).

4. DBoth countries are Q-;I of loag-ters ml: of mric
rav materials. A )

In the period from 23 Febrwary to M March 1959, the Swb-Commissior
for Ps.ish-Hangarian Cooperation in l.tllll.‘ru and Nomfarrous Mets.s
met and passed the folloviag mitiﬁl:

a. In additiom to the normal deliveries om clearing ac: sants,

which should be abort 350,000 toms per year iz the period wp to 195,

-3 -
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Poland vill expect the following sdditiomal Quaztities of aluminum oxide
from Rungary: 1a 1965, %0,000-65,000 teme; in 1966, 60,000-110,C00
tons; 1a 1970, 7‘,@-&,“ tome; amd 1a 1975, 110,000-210,000 tons.
Poland stated thas it 1s resdy 10 sover these deliveries vith matual
deliveries of coal and metellwrgieal alasism, ia primcipls the

| the basis of world prices. |
b. I-ryw, hruuph, -ﬂnmtaduu- type
oruww,m-u-muuu--tmum of alu-
ninem cxide for metallurgiesl alumimus ot world prieed; 1t does aot agree
t0o an exchange of these eatities of enide for ovem o partial delivery
of coal.
An exchange of u.-m- omide for Polish coal 1s ot in this case
the Basic question. This kind of & prepesition would mot result ir a

Dev market for coal, ’lom Poland 1s the omly coal exporter to Husgary
and covers all coal requiremeats of this commtry.

Poland 1s desirows of increasing the @ntltiu of aluminum oi’ de
from Hungary o clearing accowmts, im sdditiom to the planned $0,00
Lone per year.

The present Polish imvestwent Plan, eavisaging toe eXpassior ! tne

© Skavina Metallurgical Plant, and the eoutmuou of two series of e.ec.
trolycil 1o Konin (a total of sbout 150,000 tﬂ POr year), will permit
Polend to export about 20,000 toms of alwmisem per year after 1967T.

N
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of the Polish mvt-!d.l—utlh vith imperts from Rungary.
um,m—cmmumwmmcn-um

axide from ether semvess, fcm.wm&-mueantmn
torothru-ouunthu.dd-)
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6. Informstics om ejoperstiom with Yugoslavis

} In the first twe memths of this year there vas a revival of coopers-
| tion with Yugoslavia. During this time, the swecessive session cf the
Commission fer Seieatific and Teochntenl mﬁ-, and & swmmber of
meetings of delegatiems ¢f Doth comntries Sesk place as & result of the
isplemsntation of the reselntiens of the Pelish- m.v Camittee for
Bcoammic Cooperstiem, '
Sciestific and Tovinieal Cosperetien

In the xn@m&nmlﬂ. the feurth sessiocn of the
Nized Polish-Tugeslav Commissien fur Ssientific and Techaical Cocpers-
tion vas held in Varsew. Ia esserd with ostablished ageada, the results
of the seieatific smb-Aneinical eoeperetion made thus far were azalysed
at the sessien. Alse at this seseiem "m'm fer 1999 for this
cooperstien was revieved and agpreved, and the PUSeibilIty of developing
A plan for loug-range mti.mw. _

Intheqﬁnld‘%ml.. ~m WO and co-
q.nu-umuumm.nmu—m, and the
oaly difficulties mwmmﬂummnu
ummuu connsstod vith the m of toshnienl lu-uuuun.

mmumummowm«w

: tasks, mamu-.u—tvqtnuu-n explamations. This,

] 1--n.blmdul.tbmmm¢“.mmum-mu-
\ tiom of wrgeat Mn o m m

N\

‘ gy a -
\ - ‘ - . Sen e A
. : .o ’ N A
r vk .
. N \. . e

N -
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Poland, & country more developed inhit'rh.uy, o ve .!‘molnr.a
aore scientific and techifeal aid. Evidence of this is the fact that
about 120 Yugoslav specialist have Beem accepted for practical vork
4 Polish production ﬂpﬁ.::-dm. -m.

_ About three-fourths ef these specialiets received practical trais-
ing in factories and plants wnder the Nimietry of Eeavy Indwstry, the
Ministry of the Chemical Indmetry, sad the Maistry of Peod Industry
and Purchases. The average presticsl truiaing of Tugoslav specialists
vas 1 1/2 sonths, dw ia ..0 oases, dat rare, Mcﬂ training
vas 3 and M months.

Only a few documentation n;o vere assigeed to Yugoslavia ¥y Poland
because of tht ﬂiﬂt] of the m«-lihtlnl wentioned above. imong
the most important m1n assigned to Yugoelavia thus far covers
production of steam valves and fittings.

At the fourth uni.-. Tugsslavia presented & very exteasive jlan
of & progres, M‘Nmem-hmmwm

Poland rejected only these recommsadations which it oould not accept
»m of the lask of emperiemse. BSixty pereceat of Poland's plan for
& progres of cecpesatien, smaller Wy Wo-thinds than the Tugoslav pre-
srem, was sovepted YN SN B \y Tagealavia.

The lack of preper dipevients wis Whe Jeasen for rejectiag certaia
Polish suggestiems.

‘. “ b ;
. Bl d ool 1]
» . Cobey mﬁ_a“ 1
. T A
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As a result of the discussiens at the sessiom, 1t vas resolved
taat Poland vill tramsfer e Tugselavis 14 techaical decwmentaticm.
The wore important of theee m: o |

1. Comstrustien dsewmsataties for shaping machises, berfag lathe,
air hammers, mnmmmm

2. Techmologieal devwmatatics for the predustien of hexametnyl-
t.tr-.‘.lu. | ' | |

3. Tecimologieal dcommentation for the productiea of artificial
glnes, '

In keeping vith the reselnticns of the fourth sessiss, Poland will
accept about 130 Tugsslav spesialists fer practical training maialy ia
plants of the heavy, the light, and the mining industrice.

Practieal trainimg in the heavy indwstry will isclnde, among other
taings, the production of seamless pipes, mﬁt mgnesite, pig Lrom,
bicycles, motorcycles; the teshmelogy of ou-.‘u.tm the designing and
tbe comstruction ef elestric )air machines and equipment, etc. In
the miaiag industry, Whis prectical training vill imclwde extractica,
processing, and enrichment of blask seal and bnn soal, asd tbe produc-
tion of equipment for the cocal industry. Ia the lght industry, prectical
traiaing vill concemtrate, prisarily, e spimming, veaving, and dyeing
and finishing of cetten and veeles textiles, vith empbasis particularly
oa a2 econente consmptien o euxiliery agmte. Noresver, Peland vill
‘send several emperts %o Tugsslavia te give aid, primarily, ia the field
of production of eptical predusts end 1 oeal ewtraction.

Y
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In Mu‘ﬁmﬂdﬁ tn‘h seseien, Yugoslavia will
Mrur-umwa Mun sets, ctvhhh 2 vild
h vithtl the light ‘m. Aho. n.-um will aseept for prac-

_tical training, chiefly predustica traising, sheut 80 Palish special-
1sts for trainiag in the chenical imiustry, the comstrwetion materials
{ndustry, asd in neaferrens metals presessing.

Of greatest interest $o Peland is the prestieal training in the
production of acetade, ﬂwl, vutyl ehleride, tannins, and vhite cement;
1o the fiaishiag of pigskis, ia the presessing of lead cemcentrates
and in processing of m aad Light metals.

o:mm,ummmmummuqnnum
rormmumlhr-pn of wubual experienses bdetveen

-tmmummnmcmmnu
during the &lscussiens at the fourth sessiem wust de takea inte rom-
sideration and additiemally emalysed.

One of the most essemtial reselutionq of the fowrth session of the
Commission is the resolution om undertaking the study to give ths
scientific ana u:m.gl cooperatios betweer Poland and Yugosiavris a
more planned charecter Wy extending this cesperation over a lomger
period of time., As & result of the disewssiom, it vas estadl: shed that
sources for the a;‘rdap-nt of such a progrem are trade pacts. cccuomic
cooperation agreemsnts, as well as plans for the ecemomic axpansion of
voth countries. This m should also consider om a vider l«:ulo) the
direct cooperation of the seientific research imstitutes, and the de-

signing and plamning bureaws. _
- -
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hmﬂﬁﬁ‘ﬁimﬁﬁﬂ-.ﬁtn, 1t was established
ummm-du-hwum,qluuu‘un
..‘“u'Cwmm‘ﬁmthcum-
mrcﬁwlmwmmdu-
m«um L

n&m‘m“w‘lﬂ.amluuuuuu-
wwuwadm~lmm«nnlu¢
the Mlogatien of TgUGIERANAIvs of Tugeslev industrial plazts ai-
seciated as the INBA Dntaryrise. -.,-tctﬁowh.mto
 dafize the primeiples of oeeperetion betwosn CBEDP and INRA eu third
.-mu,uumhﬂndw‘ltﬂmtzm-
umcumw’m

mwmﬂm.mrm¢mrymu,
seda facteries, misiag eqguipmept, clestris power equipment, and c;mt
plants; and define the rights and @uties of Whe ceatreet parties in
making offers, in ceneluiing tremsastions, in mking of deliveries, 1n
mmMﬂbM‘MMttocmx.,
o mmMMt-uum;«xm.mamm.m
sbout the interests of the co-partmer, snd %o isfers each cther of the
possibilities of comslmiing -)"‘ treasastiens ul of ceoperating in
mmnn—n«tMMun.. 2o gemeral swpplier of pliunts
should be, in prissiple, the comntxy daving at its dispesal the greatest

-5 -
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c‘minuu and W o the consumer's market. This questiion,
nmr,unumnwmmmw
CEXOP has reserved Whe Tight for 1%ealf %o be emlmsively the gemaral
supplier of spgar hoet plants. Offers precemted %o a clieat by the
mm'murmwwmwmmm;um~
tract is comcluded by the gempral iq'n&, vith the swb-swpplier's ap-
proval of the comtents of the ceatrest. Independent of the cemtract
oigodﬂthﬁcmu._l-lmﬂnmcmum
camtracts defining the extent of dsliveries by eash cowmtry their coa-
ditiens and terms, snd the methels of ecosunting end paymeate. The
m.mmmunum-wm.ummmpmu
uu,umm.uWh~WINM4m-
try. wr.wmm”u!-lmummm
.1uwwm“.m-wun-
mawm.crw“mmumw '
cbtained frem the Wper. quummupm
dwﬁmmﬁnh‘ﬂ“'“muhmﬂc
toth.nl.dihmﬂl_-_ :

[Note: Page 30, frem the nddile %o the Settem, 1s illegible.)

Tharefore, talks eu this subjost shienld be trented o5 o kind o
mm-:u-nhp‘ﬁﬂapmntmvdb&mum-,
maunummumnmm-umﬂuu
.mnuwmm-m -

mmcmmnd"umnmm
comsidered as favereble.

.,1.
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Cooperation of the Motor Vehicle Intmetries of Poland and Yugos.a~ -

In the period betweem 1-10 of Pebruary of this year, talxs wer-
coahctoe in Uu-n between representaetives of f.h Association of the
Motor Vehicle Indmstry of Poland, and the representatives of the is-
sociation of Prodmoers of Iot-'l and Nechemical Vehicles of Yugceluvia.

These talks occmrred u a result d the implementatios of the
resolutions of the Pelish-Tugoslav Cesmittes for Beonomic Cooperstiom.
The goal of these talks was te establish cesperatice between both -
dustries, ocpochui h sutometible predustien & At theve
meetings, it wvas disclesed ﬁt eves though the metor vebicle ilndutrin
of both ceuntries hase their preseat and future dovelopment cu diverse
experiences aad no;u. esrtaia ;--mum- 40 exist for coopera-
tion. Yugoslavia .-u wtilise Peland's putor experience in the

ntaounhdltq.

Noreover, the &lsouwseiene umm possibilities of cocpera-
unhmM.duwmmdomvn-m
nmwadwmmmm

 During the dlseussiens, 1t vas reselved to expand mmtmal scientific
mmhuu wm-wﬂnnﬂw preper prectical traising
uthh“M“hWn“‘t«n
tadustries. mcwumnmmm
.d“ﬂ#".”ﬂww.mmhr

tevelqpuent, Pedent alse Sedduted Wm of other sssceiaticns

«mmm.ddm-uummmm 1a

—

g T e T
0.-‘__ §

-
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¥ oA
\ 3 o
M&u\b;‘; o

At the end of the talhs, 1% vas esteblished that for the purpose
of expanding the ommmunm in the eurrest
year, Mtcﬁ”‘lmMQt)hltnm:r
cooperation, a dslegatien ‘ﬁ m- o the Moter Vekicle ln-
Mustry of Poland vill g0 % Tageslavia 0@ visit apprepriate Tugoeliv
plants. |

The above mentiomed Salks diselesed What the metor vehiele ia-
dustry in Poland has a wash better develeped profustion dase than the
similar industry in Yugoslavia.

(The page umﬁ"m 3% 1s 1111gible)

Among others, Mengary refused te resdsr aid ia the productica of
installation equipment, nets and cathedes for siniature lampe, autmotive
headlights, d.d.ll- nilk eans, eemtral m beards, electro-sperk
machine tools, photogreph materials, U.Mnh. ol styles
of fostwear, mmtwuho,m“

nmnmmmmnm“mu the
atsityde -- negative wp “” e ‘”')ﬂln Pelish yecommen-
dations vnrom, uﬁﬁmﬂmmaau in
mammml&dﬂnm. Qhﬂ‘h’q
specialises h.uﬂvﬁl“. Is the cbove maticeed peried, Po-
Mnm“llwm“hﬁm of nealerrous
metals indwstry (elunisws -u-, and presessing of alumimmm), sagiceer-
| ing infestry (small- end ovEgR-oigestly Sabise, Wrbihe-gumerators,
R | ,"'4” -."‘ ,‘ i
e R
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eorv T

high voltage m).--tm(m fartilisers, gluss,
Mim). w u-m.. Bupgary wtilised Po-
w'-whﬁmdmmmm (vat-
teries), agriculture, -uulm lm.-m«zu
_.eiuunemmmmmnmmm
uumm.ummummu
Tagary. w.umm.m«-mumm
mm’ma.”dmmm
[Bote: m:mnmbﬁumn-m) T

Ou 25 Octeber 1938, & yast vas cameluind eu Whe formsties of o
Polish-Nungarian Permsment Cemtssion for Boghanis Cosperetion. Tuls
c.o-h.lin reselved 1o review the m. of esonendie scoeperation
i the folloving flelds:

1. Exchangs ésliveriss of Bumgarise slwniswm oxide fer Polish
netallurgieal aluigms.

2. Ezchange of metallurgieal preducts (nuu).

3. Divisien of profastien of eome aseortwents of high-veltige
equipment. ' |

M. Cooperatiea Detween moter vehisle industrics (pessidle
standarisetics of perte is future produstion of freshs....

(Note: mwcmmnm )

<o

..’0 ‘ @'V“frr
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i sw—t of pqo 37)
7. Resolutions and direstives pertaising to the wetivities of
the Committes far Bossemts tad Sgientific-Tochnioal Co-
Besolutiens of the Cownell of nuim» i

Bo 373/38, dmted 8 'ME_]_.’_E, covers “D"Wf‘qp&

of the resolutiocss of the ninth sessiom of CE.

No 3 dated 16 Janwary 1959, covers ths approva.

the resols*!ons of the tumth sessiom of CEWA.

gimt'ivu of the :m;s crean of the Trupnedld of Mintetere

o

o 11, dated 2 Tedrosry 9% - m =5 the m.rin-m: of e rews.tlosue

of the tenth sessicn of B4,
No b3, dated 31 March 1959, swpploments Direstive No 222 of the Cha! rms:.
of the Council of Ninister, éated 1 November 1938, ca the designaticn

of deputy representatives of Peland in CHMA, and en tbe appointment of
vorkers in tic cegans af GEA emd in Whe Qffice of ti- Deputy repre-
seatative of Fo - (o CHDMA, (‘l o poge 37.]
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